
 

Market Minute: March 9, 2020 
Housing/Real Estate Market 
Federal Reserve makes emergency rate cut as COVID-19 poses evolving 
risks: The Fed cut its benchmark rate by half a percentage point, which 
will lower borrowing costs for homeowners even further. Wells Fargo’s 
updated its Fed rate forecast and expects a 1% cut by June. 

U.S. construction spending rose to an all-time high in January: 
Construction outlays totaled $1.37 trillion on a seasonally adjusted 
annualized rate, 1.8% higher than the previous month despite its 
upwardly revision showing a 0.2% gain. Residential construction climbed 
2% as lower interest rates continue to boost the real estate market. 

U.S. housing market is undersupplied 3.3 million homes: According to a Freddie Mac’s study, more than half of all 
states have a housing supply deficit which only gets bigger by about 300,000 units a year. Housing inventory is not 
keeping up with rising demand. 

Macro Economy 
 U.S. manufacturing sector slowed in February: The ISM index measuring the nation’s manufacturing sector of the 
economy dipped to 50.1% from 50.9% and has barely sustained its level above the “expansionary” threshold of 50% 
for the last two months. 

U.S. non-manufacturing sector grew at fastest pace in a year: The ISM index measuring the nation’s large service 
sector of the economy expanded in February by climbing from 55.5% to 57.3%. Not only is it the fastest pace in a 
year, it’s also above 55% which is seen as exceptional. However, growing concerns related to the viral outbreak of 
coronavirus started impacting tourism, transportation and travel-related businesses towards the end of last month. 

U.S. productivity during Q4 increased, but at a slower pace: The productivity of the U.S. in the last quarter of last 
year was trimmed 1.2% from 1.4% as initially estimated. Output was also lowered, but hours worked, and unit-labor 
costs were revised up. Overall, productivity increased a solid 1.8% pace last year. 

Factory orders declined in January: New orders for manufactured goods slipped 0.5% at the beginning of the year 
marking the second decline of the last 3 months. However, this decline followed an increase of 1.9% in December 
leaving factory orders at a modest $497.9 billion in January. 

U.S. posts strong job growth in February: The economy created 273,000 new jobs and unemployment fell back to 
3.5% while people applying for unemployment benefits also dropped slightly. By historic standards unemployment 
is once again at a 50-year low, however this strong labor market report was compiled shortly before more cases of 
coronavirus begun spreading spurring worldwide. 

U.S. trade deficit falls in January as imports taper off: The trade gap dropped 6.7% to $45.3 billion at the start of 
the year, largely because of a decline in imports of oil, autos and cellphones. It’s still unclear the level of disruption 
that coronavirus will have on trade. 

Consumers are swiping their credit-cards less, but overall credit still grew in January: Americans are pulling back 
from using their credit cards as revolving credit declined at a 3.3% annual rate, while nonrevolving credit such as 
student and auto loans grew 5.8%. Overall, consumer credit grew at 3.4%, a slower pace than the month prior, and 
totaled $4.2 trillion. 

Upcoming Data Releases 

• NFIB Small Bus. Index – 3/10 

• Consumer Price Index – 3/11 

• Federal Budget – 3/11 

• Producer Price Index – 3/12 

• Weekly Jobless Claims – 3/12 

• Import Price Index – 3/13 

https://www.housingwire.com/articles/federal-reserve-makes-emergency-rate-cut-amid-coronavirus-fears/
https://www.housingwire.com/articles/wells-fargo-reverses-fed-rate-forecast-due-to-coronavirus-fallout/
https://www.census.gov/construction/c30/pdf/release.pdf
https://freddiemac.gcs-web.com/news-releases/news-release-details/freddie-mac-insight-examines-housing-supply-shortage-state
https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?mod=article_inline&SSO=1
https://www.instituteforsupplymanagement.org/ISMReport/NonMfgROB.cfm?SSO=1
https://www.bls.gov/news.release/pdf/prod2.pdf
https://www.census.gov/manufacturing/m3/prel/pdf/s-i-o.pdf
https://www.cnbc.com/2020/03/06/us-jobs-report-february-2020.html
https://www.dol.gov/ui/data.pdf
https://www.census.gov/foreign-trade/Press-Release/current_press_release/ft900.pdf
https://www.federalreserve.gov/releases/g19/current/


 

Real Estate Finance 
Mortgage rates hit all-time low: The 30-year fixed-rate mortgage (FRM) decreased to 3.29% from 3.45% the week 
prior and remains significantly lower than the average of 4.41% recorded a year ago. The FRM is at the lowest level 
in nearly 50 years since Freddie Mac began tracking it in 1971. 

Mortgage applications increased: Mortgage applications surged 15.1% from a week earlier on a seasonally adjusted 
basis. The refinance index increased 26% from the previous week and jumped 224% higher than the same week a 
year ago. New purchase applications on the other hand decreased 3% from the week prior on a seasonally adjusted 
basis but were 10% higher than the same week of last year. 

https://freddiemac.gcs-web.com/news-releases/news-release-details/mortgage-rates-hit-all-time-low
https://www.mba.org/2020-press-releases/march/mortgage-applications-increase-in-latest-mba-weekly-survey
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