
 

Market Minute: March 16, 2020 
Housing/Real Estate Market 
Consumer confidence in housing remains near all-time high despite 
slight dip: Fannie Mae’s HPSI dipped slightly by 0.5 points in February to 
92.5. Half of the components decreased from the previous month, 
including the percentage of Americans who believe that now is a good 
time to buy a home. Consumers’ also expect more favorable mortgage 
rate, although that component also moderated last month. 

Macro Economy 
Small business owners remained optimistic in February: The index 
inched up 0.2 points to 104.5 remaining among the top 10% readings of 
the index in the 46 years of history. Overall, they expect better business 
conditions, more job creating and openings, but real sales expectations 
along with capital expenditures and inventory plans came up short.  

Consumer price index creeps higher in February: Higher rents and grocery prices pushed up the U.S. cost of living 
slightly, but inflation was mild overall. There were no signs yet of any influence form the coronavirus, but prices and 
availability of most products might be affected as more consumers make a run for supplies as people grow weary 
for coronavirus widespread. 

Producer price index posted biggest decline in February in 5 years: U.S. wholesale inflation sank 0.6% last month 
largely due to lower oil prices tied to disruptions in global travel as a result of growing fears of coronavirus 
widespread. Inflation over the last 12 months has only risen 1.3% and likely to taper off even more as economy and 
businesses slow down in an effort to limit social interaction and business as usual to prevent further spread of virus. 

Import price index sank in February: Import prices fell 0.5% reflecting the big drop in the cost of import oil and 
other fuels, as the current coronavirus pandemic limits travel. Excluding oil, import prices have fallen less than 1% 
over the past year and likely to go even lower. 

Federal budget deficit rose slightly, but current situation likely to cause gap to climb even faster: The U.S. budget 
deficit rose to $235 billion in February, but as the federal government grows efforts to contain coronavirus and keep 
the economy afloat it is likely to increase its spending, widening the gap even further. 

Weekly jobless claims dipped in early March: While viral outbreak is starting to disrupt major parts of U.S. 
economy, no signs yet of coronavirus layoffs in the employment sector. In fact, the latest weekly jobless claims 
report found that the number of Americans who applied for unemployment benefits dipped near its 50-year low 
again. 

Real Estate Finance 
Mortgage rates ticked up: The 30-year fixed-rate mortgage (FRM) increased to 3.36% from 3.29% the week prior 
and remains significantly lower than the average of 4.31% recorded a year ago. The FRM ticked up from the prior 
week’s all-time low but remain at extraordinary low levels which is pushing people to refinance. 

Mortgage applications increased: Mortgage applications surged 55.4% from a week earlier on a seasonally adjusted 
basis, this was the highest level since April 2009. The refinance index increased 79% from the previous week and 
jumped 479% higher than the same week a year ago. New purchase applications increased 6% from the week prior 
on a seasonally adjusted basis and were 12% higher than the same week of last year. 

Upcoming Data Releases 

• Retail Sales – 3/17 

• Industrial Production – 3/17 

• Job Openings – 3/17 

• Home Builder’s Index – 3/17 

• Housing Permits – 3/18 

• Building Permits – 3/18 

• CA Home Sales & Price – 3/19 

• NAR Existing Home Sales – 3/20 

https://www.fanniemae.com/portal/research-insights/surveys/national-housing-survey.html
https://www.nfib.com/surveys/small-business-economic-trends/
https://www.bls.gov/cpi/
https://www.bls.gov/news.release/ppi.nr0.htm
https://www.bls.gov/news.release/ximpim.nr0.htm
https://www.cbo.gov/publication/56165
https://www.dol.gov/ui/data.pdf
https://freddiemac.gcs-web.com/news-releases/news-release-details/mortgage-rates-tick-5
https://www.mba.org/2020-press-releases/march/mortgage-applications-increase-in-latest-mba-weekly-survey-mba-doubles-2020-refinance-originations-forecast
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